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German Government in November 1914. But things do
not cease to exist because information is not printed;
you cannot prevent bad weather by falsifying or sup-
pressing weather reports. And although a gold premium
may be concealed at home it peeps out in the foreign
exchanges* If the identification of wealth with money
meant the identification of wealth with gold, the
doctrine that war increases wealth by circulating money
is manifestly absurd. For in the Great War which
broke out in the autumn of 1914 all the belligerents
except Great Britain immediately abandoned the gold
standard, and even the British Government issued a
considerable quantity of paper money which took the
place of a proportionate amount of gold sovereigns and
half-sovereigns.

The second fallacy starts from the undoubted fact that
some of the things which war destroys are bound to be
replaced. We say some, because the work of replacement
either during or after the war depends upon the power
to replace. If in a modern war a village or small town,
with all its churches, farmhouses, factories, villas, and
cottages, is totally annihilated by shells, and all the
inhabitants are killed, there is no probability of replace-
ment. If the inhabitants all escape, some of them are
sure to return to the ruins after the war, and those who
have independent means may sell or borrow on securities
in order to rebuild and restore what has been destroyed.
It is obvious then that only a fraction of the visible
property destroyed by war can be restored. What that
fraction is will depend upon the wealth of those who
remain and upon the credit of the government* Thus
when a country has been devastated, as Poland, Serbia,
Belgium, and East Prussia have been devastated, an effort